MR. SCHROEDER

AP Macroeconomics

2013-2014 SCHOOL YEAR

Personal Philosophy

This is the most important course you will take in high school.  Understanding the complex U.S. and World Economy will allow you to be a better citizen and a more successful adult.  The purpose of an AP course in Macroeconomics is to give students a thorough understanding of the principles of economics that apply to an economic system as a whole.  This course will: introduce basic economic concepts, develop students’ familiarity with economic performance measures, national income and price determination, the financial sector, inflation, unemployment, stabilization policies, economic growth, and international trade and finance.

The ability to read and make meaning from that reading is the single most important indicator of success at the college level.  In this class students will be asked to read a significant amount of textual material and be able to understand and make meaning from that material.  Students must be able to take responsibility for their own learning.  This means they need to read and make meaning of textual materials, participate in all collaborative activities, take notes from presentations, ask questions, and complete all assignments on time.  Furthermore, cell phones should be off and students should not access social media, text, or play games in class.  These activities take away from a student’s ability to learn.  
Required Text:  McConnell, Campbell R., and Stanley L. Brue. Economics. 17th Ed. New York, NY: McGraw-Hill Irwin, 2008.

Additional Readings

Wall Street Journal  www.wsj.com
The Economist  www.economist.com
Supplementary Materials

Student Interactive DVD from  McConnell and Brue

www.mcconnell17.com

Web sites-There are many Web sites that are referenced throughout the course.  Some of the more commonly used are as follows:

www.economicindicators.gov

www.rfe.org
www.economic-indicators
http://webcentre.edu/econed
www.bloomberg.com/news/economy/fedwatch.html
www.economy.com/dismal
www.ncee.net



http://research.stlouis.fed.org/publications/mt.


www.reffonomics.com
www.econedlink.org
Course Outline

Unit One:  Basic Economic Concepts (4 Weeks)

Basic Economic Concepts

A. Scarcity, choice, and opportunity cost

B. Production possibilities curves

C. Comparative advantage, absolute advantage, specialization, and exchange

D. Demand, supply, and market equilibrium

E. Macroeconomic issues:  business cycle, unemployment, inflation, growth

Unit Two:  Measurement of Economic Performance (3 Weeks)

Measurement of Economic Performance

A. National Income Accounts

a. Circular flow

b. Gross domestic product

c. Components of gross domestic product

d. Real versus nominal gross domestic product

A. Inflation measurement and adjustment

a. Price indices

b. Nominal and real values

c. Costs of inflation

A. Unemployment

a. Definition and measurement

b. Types of unemployment

c. Natural rate of unemployment

Unit 3:  National Income and Price Determination (3 Weeks)

National Income and Price Determination

A. Aggregate demand

a. Determinants of aggregate demand

b. Multiplier and crowding out effects

A. Aggregate supply

a. Short-run and long-run analyses

b. Sticky versus flexible wages and prices

c. Determinants of aggregate supply

A. Macroeconomic Equilibrium

a. Real output and price level

b. Actual versus full employment output

c. Economic fluctuations

Unit Four:  Financial Sector (7 Weeks)

Financial Sector

A. Money, banking, and financial markets

a. Definition of financial assets: money, stocks, bonds

b. Time value of money (present and future value)

c. Measures of money supply

d. Banks and the creation of money

e. Money demand

f. Money market

g. Loanable funds market

A. Central bank and control of the money supply

a. Tools of central bank policy

b. Quantity theory of money

c. Real versus nominal interest rates

Unit Five:  Inflation, Unemployment, and Stabilization Policies (7 Weeks)

Inflation, Unemployment, and Stabilization Policies

A. Fiscal and monetary policies

a. Demand-side effects

b. Supply-side effects

c. Policy mix

d. Government deficits and debts

A. Inflation and Unemployment

a. Types of inflation

b. Demand-pull inflation

c. Cost-push inflation

d. The Phillips Curve: short run versus long run

e. Role of expectations

Unit Six:  Growth and Productivity (2 Weeks)

Growth and Productivity

A. Investment in human capital

B. Investment in physical capital

C. Research and development, and technological development

D. Growth policy

E. Productivity

Unit Seven:  International Trade and Finance (4 Weeks)

International Trade and Finance

A. Balance of payments accounts

a. Balance of trade

b. Current account

c. Capital account

A. Foreign exchange market

a. Demand for and supply of foreign exchange

b. Exchange rate determination

c. Currency appreciation and depreciation

A. Net exports and capital flows

B. Links to financial and goods markets

Unit Eight:  Exam Review (2 Weeks)

A. Key concept review emphasizing interpreting graphs

B. Released practice exams

C. Released free response questions

Evaluation

Homework-Assignments will include daily readings, basic worksheets, analytical papers, and Internet research.

 Each unit will conclude with a unit test.  Test formats will attempt to duplicate the actual AP macroeconomics exam with two sections: a multiple-choice section and a free response section.

Quarterly Exams-The Nine weeks exam covers units 1 and 2.  The exam has two sections: a multiple-choice section and a free response section.  The third nine weeks exam will cover units 5 and 6.  The exam has two sections: a multiple-choice section and a free response section.

1st Semester Exam-The first semester exam covers units 1-4 and is given in the format of the AP Macroeconomics exam.  The exam has two sections: a multiple-choice section and a free response section.

Students are expected to take the AP Exam in May

Class Preparation

To be successful in this class, you must:

a. Bring the appropriate materials every day to class.  Appropriate materials are your book and binder.  These need to come to class every day.
b. Read and make meaning from all assigned readings.  Be able to formulate questions. Make hypothesis and solve problems
c. Take notes-if I write it down or present it to you that is your clue to write it down.
d. Complete all individual assignments and ask questions if you do not understand concepts
e. DO NOT CHEAT ON ANY ASSIGNMENT
f. KEEP YOUR PHONE OFF IN CLASS.  DO NOT TEXT, USE SOCIAL MEDIA, OR PLAY GAMES.

Time Commitment

In order to prepare adequately for the Advanced Placement Macroeconomics Exam in May, you must spend considerable time preparing for class.  The Text must be read and problems completed in a timely fashion. Assignments must be read and questions formulated before coming to class.  Homework problems are a necessary part of learning economics.  Typically, you should spend one hour preparing for each class meeting.  Students must complete the homework problems.  Students that complete the homework

problems have scored much higher on the AP exam and on quizzes/tests than students who do not.

Attendance/Tardy Policy/Cell Phones/Electronic Devices

1. Attendance in class is critical.  Students who miss class often (for any reason) are jeopardizing their grade in this course.  

2. All rules in the handbook apply including those on tardies.  After the 3rd tardy students will serve a half hour detention.  The 4th tardy will result in a referral to the office. 

3. No Food in the Classroom.  Water is allowed as long as garbage is thrown out.  Failure to do so will result in the end of this privilege.

4. Cell Phones and other electronic devices (I-Pods, MP3 Players, etc.) are not to be seen/heard/used in class.  They will be confiscated and only returned to a parent or guardian

5. Students will stay seated and quiet until the bell rings and I dismiss the class.  Students will never congregate by the door before the bell rings. 

6. Students will not be allowed to leave class unless it is an emergency.  Students must bring all materials to class every day.

GRADING AND EVALUATION

Tests









50%

Quizzes








15%

Class Participation(Homework, Collaborative Activities, Economics Journal, Binder)








35%
ANY ASSIGNMENT THAT IS NOT TURNED IN WILL RESULT IN A ZERO.  LATE ASSIGNMENTS WILL NOT BE ACCEPTED.

Testing Policy-If a student is present in class the day before a test and then misses the test, he/she will be required to take the test the day he/she returns to class.

 Warning:  This is a college level course.  You must Read the Text and complete the Problem Sets.  If you need extra help, see me either before or after school.  Your effort and understanding of the material will determine your grade.  Just because you have received high marks in other classes does not mean you will do the same in AP Economics.

Final Exams-Students who take the AP exam in May, will not take the final exam.  Any student who does not take the AP Exam will take the final exam or will fail the semester.
Binder(Mandatory)
EACH BINDER MUST BE IN A THREE RING BINDER ORGANIZED INTO THE FOLLOWING SECTONS:

1. Introduction (Includes weekly syllabi and course rules)
2. Economics Journal and Writing Responses

3. Notes
4. Study Guides and Homework Assignments
5. Quizzes and Tests
6. Collaborative Assignments
Grading Policy-All grades are determined on a total points basis.  For instance, at the end of the quarter if a student has earned 850 out of a total of 1000 points, that student has earned a B.  

Common Traits of Successful AP Economics Students

1. The student attends class and completes all homework assignments on time.

2. The student assumes personal responsibility for learning economics.  The instructor, the text, and the study guide cannot teach you economics.  They are merely resources to help you learn the subject.  The successful student uses each to good advantage.

3. The student brings and uses appropriate prerequisite skills in English, math, and critical thinking to the learning of economics.  The ability to read the English language carefully and precisely is obviously needed.  The ability to deal with algebraic concepts and simple geometry is also required for success.  Finally, the successful student must be able to think critically on issues.

4. The student devotes appropriate time and energy to learning the subject.  Successful students read the text very carefully and take notes on the concepts presented.

5. The student masters basic concepts and vocabulary before moving on to more difficult material.  Economics concepts tend to build on each other and the failure to comprehend the initial concepts guarantees problems in the future.

6. The student reinforces new knowledge.

7. The student prepares properly for economics examinations.  The foundation of good test results is the vocabulary of the subject.  Next come the basic concepts, followed by the more complex relationships.  Finally come the practice test questions and the sample essays.  Only after all these are understood can the student feel prepared.

8. The student does not rely on mere memorization.  Economics is a way of analyzing problems and predicting results.

9. The student is willing to ask for help and utilize the available resources.

10. The student sees economics in everyday life and applies class concepts to the national news and to personal decisions

Final Project-All students will be required to complete a Final Project after the AP Exam in May
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